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Copper Result Confirms New IOCG System at the
Bungalien JV Project in North West Queensland
HIGHLIGHTS:
•

New IOCG-style copper mineralisation found at Bungalien.

•

First drillhole in current program intersects a broad interval of copper
mineralisation which may represent a halo style intersection.

•

Hole returned a broad interval of anomalous copper mineralisation over
200m averaging almost 0.1% Cu, and including 24m averaging 0.28% Cu.

•

A second hole is now in progress.

Australian resources company GBM Resources Limited (ASX: GBZ) (“GBM” or “the
Company”) is pleased to advise that the first drillhole completed on the Bungalien project
farm in area has returned a broad interval of copper mineralisation. The Bungalien Project is
one of four areas covered by a farm-in agreement with Pan Pacific Copper Co and Mitsui &
Co. The areas include Talawanta/Grassy Bore, Mount Margaret and Chumvale, which all lie
in the Eastern Succession of the Mount Isa Region in North-West Queensland.
The first hole (BNG001) into the initial target, now referred to as Bronzewing Bore,
intersected a broad interval of anomalous copper mineralisation over 200m averaging
almost 0.1% Cu, and including 24m averaging 0.28% Cu. This is the first hole drilled into this
geophysical feature and is a new discovery of IOCG style copper mineralisation at Bungalien.
“This is a very promising start to the current drilling program at Bungalien and the farm-in
partners now wish to accelerate exploration of this target during the current field season,”
said Managing Director Peter Thompson.
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An initial JV budget of A$2.75 million was approved earlier this year to explore the 4 project
areas. A second hole is now in progress and data from a detailed gravity survey over the area
is currently being processed.
The Bungalien IOCG Project
The Bungalien IOCG Project area includes four granted exploration permits - Bungalien
EPM14355, Horsecreek EPM15150, Malbon 2 EPM 14120 and Limestone Creek EPM 17849
which together cover an area of 228 square kilometres. Additional larger permit application
areas are being progressed.
The Bungalien Project includes a number of discrete magnetic features in an area covered by
sediments of the Georgina Basin. Preliminary evaluation identified seven anomalies in the
tenement area considered worthy of further evaluation. Two of these significant geophysical
targets were selected for this initial drill testing.
In hole BNG001 copper mineralisation as chalcopyrite is associated with intense magnetite
mineralisation forming up to 70% of the rock as matrix to a polymict breccia and as fracture
fill. Fine grained disseminated chalcopyrite and pyrite is also observed throughout the host
granite in many places.
Results of Hole BNG001 are summarised below:
Hole ID
BNG001
BNG001
BNG001

From
m
380
437
469

To
m
580
578
493

Interval
m
200
141
24

Cu
%
0.09
0.12
0.28

Au
ppm
0.01
0.01
0.01

Photograph; chalcopyrite-pyrite-magnetite mineralisation in granite breccia.(NQ diamond
drill core).

Figure; Location map showing Farm –In Projects areas
The Pan Pacific Copper Co and Mitsui & Co Farm –In Agreement
Under the Farm-in Agreement, Pan Pacific / Mitsui, through their co-established Australian
subsidiary, Cloncurry Exploration and Development Pty Ltd (“CED”), can spend up to A$55
million on the development of new copper–gold exploration and mining projects in
northwest Queensland.
Highlights of the Farm-in Agreement include:
•

CED has the right to earn a 51% interest in the projects by spending a total of A$15
million within a six year period. CED is required to spend a minimum of A$2 million
on exploration during the first two years of the agreement.

•

During the initial farm-in period, GBM will manage all exploration activities on the
projects on behalf of CED.

•

CED may subsequently increase its interest up to 90% in the projects (other than the
Chumvale Breccia Prospect) by spending A$1.026 million for each 1% increment for
total additional expenditure of $A40 million.

•

Upon CED acquiring a 90% interest in the projects, GBM will retain a free carried
interest of 10% through to the completion of a Bankable Feasibility Study on the
projects.
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The information in this report that relates to Exploration Results is based on information compiled by Neil Norris, who is a
Member or Fellow of The Australasian Institute of Mining and Metallurgy. Mr Norris is a full-time employee of the company. Mr
Norris has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to
the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code
for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Norris consents to the inclusion in the report of
the matters based on his information in the form and context in which it appears.

