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Competent Person Statement
The information in this report that relates to Exploration Results is based on information compiled by
Neil Norris, who is a Member or Fellow of The Australasian Institute of Mining and Metallurgy. Mr
Norris is a full-time employee of the company. Mr Norris has sufficient experience which is relevant
to the style of mineralisation and type of deposit under consideration and to the activity which he is
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Norris consents
to the inclusion in the report of the matters based on his information in the form and context in
which it appears

GBM Resources Limited
ABN 91 124 752 745
Directors’ Report
The Directors present the consolidated financial statements of GBM Resources Limited for the halfyear ended 31 December 2009.
Directors
The following persons were directors of GBM Resources Limited during the whole of the half-year and
up to the date of this report:
Peter May
Peter Thompson
Neil Norris
Cameron Switzer

(Non-Executive Chairman)
(Managing Director)
(Executive Director)
(Non-Executive Director)

Company Secretary
Kevin Hart
Stuart Usher

(appointed 3 February 2010)
(resigned 3 February 2010)

Review of Operations
The consolidated net loss after income tax for the half-year was $1,792,019 (31 December 2008:
$445,866).
At the end of the half-year the Group had $2,893,646 (30 June 2009: $1,570,871) in cash and at call
deposits. Capitalised mineral exploration and evaluation expenditure is $5,384,632 (30 June 2009:
$4,216,273).
The exploration focus during the half year was principally on the Brightlands Copper-Gold Project at
Mt Isa in Northern Queensland. The Brightlands Cu Au project remains the company’s primary focus
and a high level of activity was sustained throughout the period.
The company has also continued to pursue joint venture opportunities which has resulted in the
company signing a non-binding Letter of Intent with the Japanese copper group, Pan Pacific Copper
Co Limited which could see them spend up to $55 million on the company’s other copper projects in
the Isa region. Formal Farm In and Joint Venture agreements are near finalisation and the key terms
are as per the announcement on 16 December 2009.
A phosphate joint venture was entered into with Singapore Based Resource Kings Pte Ltd to acquire a
joint venture interest in the company’s potentially large scale phosphate projects which will secure
$2.6 million in funding. Shareholders approved the transaction on 5 January 2010 and settlement is to
be completed on or before 31 March 2010.
The company also successfully completed a share placement in November 2009 which raised $2.5
million from sophisticated investors for 12,500,000 fully paid ordinary shares at a price of 20 cents per
share.
The company had one LTI for the financial year and has completed 24 months with no significant
environmental incidents. GBM will continue to target zero injuries and environmental incidents in line
with the company’s management policy.
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GBM Resources Limited
ABN 91 124 752 745
Directors’ Report

Review of Exploration
Brightlands Cu Au project

Exploration focus for the half year has been on GBM’s premier Brightlands Copper Gold Project which
lies in the Eastern Succession of the Mount Isa Region. The prospectivity of the Eastern Succession to
host world class deposits are supported by Ivanhoe Australia’s Mo-Rh discovery, continuing positive
news from Cudeco’s Rocklands Cu Co deposit and the expansion at the massive Ernst Henry Cu-Au.
The key target at the Brightlands project remains the Iron Oxide Copper Gold (IOCG) and gold
mineralisation.
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GBM Resources Limited
ABN 91 124 752 745
Directors’ Report
Review of Exploration (continued)
Half Year Highlights:
Brightlands Cu Au project
Tiger Prospect
SAM and IP surveys, geochemical data and drilling have identified four target areas within
the Tiger prospect.
Tiger T1 – RC programme has confirmed copper mineralisation and the continuity of
the structure over a strike of 1.5 kilometres. All holes intersected a major fault
system interpreted to form part of the Rocklands Fault system. Data from the initial
2 diamond holes completed in December supports the existence of a large
hydrothermal system with associated copper, cobalt and gold enrichment. Peak
values - 0.51% copper with elevated gold .3ppm, cobalt 444ppm, silver 87ppm and
molybdenum 64ppm.
A drilling programme to test this structure at depth and along strike is planned for
next month.
Tiger T3 – IP target. The 3D modelling of data from the IP survey confirmed a deep
target zone for sulphide hosted copper mineralisation. Results from the two
diamond holes recorded anomalous copper. Down hole IP is required to target
areas of stronger mineralisation for drill testing next month.
Tiger T2 and T4 – Significant SAM anomalies have identified these new conductive
zones potentially extending the size of the Rocklands system in the Tiger prospect.
The T2 is a strong conductive trending over three kilometres and mapping at the T4
anomaly identified outcropping ironstone breccia with native copper at surface.
Further field work will be undertaken in the coming field season to get the targets
drill ready.

Milo Prospect
Systematic rock ‘chip-channel’ sampling completed, confirms the widespread copper
mineralisation indicated by GBM’s soil sampling and previous sampling. The peak Cu value
obtained in this round of sampling was 3.5% Cu with samples also confirming highly
anomalous Co, Mo and U values in the area.
Recent field work confirmed location details of previous drilling completed at the Milo
Prospect more than 30 years ago.
Results from previous drilling demonstrate multiple broad zones of copper mineralisation
with best results including: ML05 7.7metres @ 2.2% Cu from 43.1 to 53.8 metres downhole
and 12.3 metres @ 0.3% Cu, MD08 38.5 metres @ 0.4% Cu from 87.7 to 126.2 metres
downhole.
Planning has now commenced for initial drill testing of the Milo target areas in the coming
field season.

5

GBM Resources Limited
ABN 91 124 752 745
Directors’ Report
Review of Exploration (continued)
Brightlands Cu Au project
Highway Prospect
Initial research has now located company reports covering previous drilling and sampling of
three drillholes at the Highway Prospect (abuts the Milo prospect) and completed over 30
years ago.
The best intersection is approximately 30 metres downhole and averaging 0.4% Cu. Logging
confirms supergene processes evidenced by the logging of native copper in some core
intervals. Despite poor recorded core recoveries, these results are sufficient to confirm the
occurrence of significant width and tenor of copper mineralisation with associated cobalt in
shallow drilling (less than 100 metres below surface).
During December, the Brightlands Project ground position was expanded with application for
the Wakeful and Highway EPM areas which include an additional 49 square kilometres (see
attached figures). The Highway licence includes extensions to the Highway Prospect.
Highway is a priority target and field work is underway to ensure this is drill ready in the
coming field season.
The Milo and Highway prospects lie within the Brightlands Copper Gold Project area and are
located on a regionally significant structural trend, the ‘Cloncurry Flexure’ which is also
interpreted to host the Tiger and Rocklands fault systems. Both have potential for a large
Iron Oxide Copper Gold system.
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GBM Resources Limited
ABN 91 124 752 745
Directors’ Report
Review of Exploration (continued)
Other Projects
Malmsbury Gold Project
Soil sampling defined a Gold-Antimony-Molybdenum-Bismuth anomaly at Belltopper Hill
which lies within the Malmsbury Project. Belltopper Hill hosts a number of zones of
auriferous mineralisation including the Leven Star Zone for which GBM announced an
increased gold resource of 800,00 tonnes containing an estimated 104,000 ounces of gold at
an average grade of 4.0 g/t Au.
GBM have targeted the Malmsbury Project as a potential host to an Intrusive Related Gold
System (IRGS).
The broader distribution of Au, As and Sb in association with structurally hosted
mineralisation comparison is consistent with the metal zoning to be expected in an IRGS.
Drilling of a deep (approximately 1 kilometre) hole to test for mineralisation styles
associated with an IRGS in the Malmsbury Project area has commenced with the assistance
of a Rediscover Victoria Drilling grant for 50% of drilling costs up to $132,000.
Dee Range Copper Gold Project
The Dee Range Copper Gold Project now includes five exploration permits areas with the
addition of the Smelter Returns application lodged during the December Quarter. These
licences cover approximately 890 square kilometres proximal to the Mount Morgan Mine
which produced 8M ounces of gold and over 400,000 tonnes of copper in a mining history
spanning more than 100 years. This is a world-class deposit and the project area contains a
number of Cu-Au anomalies from previous exploration that remain unexplained in a highly
prospective geological setting.
During the period geological mapping, soil and rock sampling was conducted over one target
area on the Mt Morrissey EPM 17163. This work investigated the Ulam magnetic anomaly
which is associated with historic gold workings and a felsic porphyry intrusive.
Further field inspection, including field mapping with rock and or soil sampling of other
target areas is planned for the second half.

Auditor’s Independence Declaration
A copy of the Auditor’s Independence Declaration as required under Section 307C of the Corporations
Act is set out on the following page.

This report is made in accordance with a resolution of the Directors.
th

DATED at Perth this 15 day of March 2010.

Peter Thompson
Managing Director

7

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the review of the financial report of GBM Resources Limited for the half-year
ended 31 December 2009, I declare that to the best of my knowledge and belief, there have been no
contraventions of:
a)

the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and

b) any applicable code of professional conduct in relation to the review.

This declaration is in respect of GBM Resources Limited and the entities it controlled during the
period.

Perth, Western Australia
th
15 March 2010

W M CLARK
Partner, HLB Mann Judd

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 4 130 Stirling Street Perth 6000 PO Box 8124 Perth BC 6849 Western Australia. Telephone +61 (08) 9227 7500. Fax +61 (08) 9227 7533.
Email: hlb@hlbwa.com.au. Website: http://www.hlb.com.au
Liability limited by a scheme approved under Professional Standards Legislation
HLB Mann Judd (WA Partnership) is a member of

International, a world-wide organisation of accounting firms and business advisers
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GBM Resources Limited
ABN 91 124 752 745
Condensed Statement of Comprehensive Income
For the half-year ended 31 December 2009
Consolidated

Note

31
December
2009
$

31
December
2008
$

Interest income

15,792

56,468

Revenue

15,792

56,468

(33,401)

(34,580)

(1,400,000)

-

(16,838)

(18,330)

(207,059)

(231,669)

-

(52,752)

(32,289)

(56,854)

(118,224)

(108,149)

(1,792,019)

(445,866)

-

-

(1,792,019)

(445,866)

-

-

(1,792,019)

(445,866)

(1.32)

(0.68)

Employee expenses
Share based payments expense
Depreciation and amortisation expenses
Consulting and professional expenses
Exploration expenses
Travel expenses
Other and administration expenses
Loss before income tax
Income tax benefit/expense
Net loss for the half-year attributable to the members
of the parent entity
Other comprehensive Income
Total comprehensive result for the period attributable
to the members of the parent entity

Loss per share
Basic loss per share (cents)

The above statement of comprehensive income should be read in conjunction with the accompanying
notes.
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GBM Resources Limited
ABN 91 124 752 745
Condensed Statement of Financial Position
As At 31 December 2009

Consolidated

Note

31
December
2009
$

30
June
2009
$

Current assets
Cash and cash equivalents
Trade and other receivables

2,893,646
166,036

1,570,871
322,299

Total current assets

3,059,682

1,893,170

Non-current assets
Property, plant and equipment
Exploration and evaluation assets
Other financial assets

97,253
5,384,632
30,000

108,800
4,216,273
-

Total non-current assets

5,511,885

4,325,073

Total assets

8,571,567

6,218,243

Current liabilities
Trade and other payables
Share subscription liability

222,287
44,000

141,816
194,028

Total current liabilities

266,287

335,844

Total liabilities

266,287

335,844

8,305,280

5,882,399

11,124,440
(3,630,622)
766,296
45,166

7,347,040
(1,838,603)
328,796
45,166

8,305,280

5,882,399

Net assets
Equity
Issued capital
Accumulated losses
Option reserve
Share based payments reserve

3(a)
3(b)

Total equity

The above statement of financial position should be read in conjunction with the accompanying
notes.
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GBM Resources Limited
ABN 91 124 752 745
Condensed Statement of Changes in Equity
For the half-year ended 31 December 2009
Consolidated

Issued
Capital
$

Accumulated
losses
$

Option
reserve
$

Share
based
payments
reserve
$

6,490,252

(1,046,698)

328,796

45,166

5,817,516

-

(445,866)
-

-

-

(445,866)
-

-

-

-

-

-

At 31 December 2008

6,490,252

(1,492,564)

328,796

45,166

5,371,650

At 1 July 2009

7,347,040

(1,838,603)

328,796

45,166

5,882,399

-

(1,792,019)
-

-

-

(1,792,019)
-

4,549,900
(772,500)

-

-

-

4,549,900
(772,500)

-

-

437,500

-

437,500

11,124,440

(3,630,622)

766,296

45,166

8,305,280

At 1 July 2008
Total comprehensive result for the
half-year:
Loss for the half-year
Other comprehensive income
Transactions with owners in their
capacity as owners:
Share issues
Costs of share issues

Total comprehensive result for the
half-year:
Loss for the half-year
Other comprehensive income
Transactions with owners in their
capacity as owners:
Share issue
Costs of share issues
Options issued in lieu of share
issue costs
At 31 December 2009

The above statement of changes in equity should be read in conjunction with the accompanying
notes.
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Total
$

GBM Resources Limited
ABN 91 124 752 745
Condensed Statement of Cash Flows
For the half-year ended 31 December 2009
Consolidated

Note

31
December
2009
$

31
December
2008
$

Cash flows from operating activities
15,977

57,311

Payments to suppliers and employees

(396,536)

(346,967)

Net cash used in operating activities

(380,559)

(289,656)

(1,105,810)

(819,879)

-

(100,000)

(5,291)

(25,943)

(1,111,101)

(945,822)

Proceeds from issue of shares

3,009,435

-

Payments for transaction costs relating to share issues

(195,000)

-

Net cash from financing activities

2,814,435

-

Net increase/(decrease) in cash held

1,322,775

(1,235,478)

Cash at the beginning of the period

1,570,871

2,764,821

Cash at the end of the period

2,893,646

1,529,343

Interest received

Cash flows from investing activities
Payments for exploration and evaluation
Payments for acquisition of exploration assets
Payments for plant and equipment
Net cash used in investing activities

Cash flows from financing activities

The above statement of cash flows should be read in conjunction with the accompanying notes.
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GBM Resources Limited
ABN 91 124 752 745
Notes to the Consolidated Financial Statements
For the half-year ended 31 December 2009
Note 1 Basis of preparation of half-year report
These general purpose financial statements for the half-year reporting period ended 31 December
2009 have been prepared in accordance with Australian Accounting Standard 134 Interim Financial
Reporting and the Corporations Act 2001.
The financial report has been prepared on the historical cost basis.
These half-year financial statements do not include all the notes of the type normally included in
annual financial statements and therefore cannot be expected to provide as full an understanding of
the financial performance, financial position and financing and investing activities of the consolidated
entity as the full financial statements. Accordingly, these half-year financial statements are to be read
in conjunction with the annual financial statements for the year ended 30 June 2009 and any public
announcements made by GBM Resources Limited during the half-year reporting period in accordance
with the continuous disclosure requirements of the Corporations Act 2001.
The same accounting policies, accounting judgements, key estimates and methods of computation
have generally been followed in these half-year financial statements as compared with the most
recent annual financial statements.
The financial statements have been prepared on the going concern basis.
Adoption of new and revised accounting standards
In the half year ended 31 December 2009, the Group has reviewed all of the new and revised
Standards and Interpretations issued by the AASB that are relevant to its operations and effective for
annual reporting periods beginning on or after 1 July 2009. It has been determined by the Group that,
other than for the following new accounting standards adopted during the reporting period, there is
no impact, material or otherwise, of the new and revised standards and interpretations on its
business and therefore no change is necessary to Group accounting policies.
The Group has also reviewed all new Standards and Interpretations that have been issued but are not
yet effective for the half-year ended 31 December 2009. As a result of this review the Directors have
determined that there is no impact, material or otherwise, of the new and revised Standards and
Interpretations on its business and, therefore, no change necessary to Group accounting policies
New accounting standards adopted since the end of the last reporting period
The group has adopted the following mandatory Accounting Standards issued by the Australian
Accounting Standards Board during the reporting period:
AASB 8 - Operating segments
Operating segments are identified and segment information disclosed, where appropriate, on the
basis of internal reports reviewed by the Company’s board of directors, being the Group’s Chief
Operating Decision Maker, as defined by AASB 8. Adoption of AASB 8 by the Group has not resulted in
a redefinition of previously reported operating segments.
AASB 101 – Presentation of Financial Statements
The adoption of AASB 101 has resulted in the following changes from the last financial report:
•
•

•

Renaming of primary financial statements;
Adoption of the Statement of Comprehensive Income, replacing the Income Statement. Items of
income and expense recognised directly in equity are disclosed as components of ‘other
comprehensive income’. Items classified as ‘other comprehensive income’ are no longer reflected
as equity movements on the Statement of Changes in Equity;
Adoption of the single statement approach to the presentation of the Statement of
Comprehensive Income.
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GBM Resources Limited
ABN 91 124 752 745
Notes to the Consolidated Financial Statements
For the half-year ended 31 December 2009
Note 1 Basis of preparation of half-year report (continued)
No retrospective change in accounting policy or material reclassification has occurred requiring the
inclusion of a third Statement of Financial Position as at the beginning of the comparative financial
period, as required under AASB 101.
The consolidated half-year financial statements were approved by the Board of Directors on 15
March 2010.

th

Note 2 Segment information
The group has identified its operating segments based on the internal reports that are reviewed and
used by the board of directors in assessing performance and determining the allocation of resources.
Reportable segments disclosed are based on aggregating operating segments, where the segments
have similar characteristics. The group’s sole activity is mineral exploration and resource development
wholly within Australia, therefore it has aggregated all operating segments into the one reportable
segment being mineral exploration.
The reportable segment is represented by the primary statements forming these financial statements.
Note 3 Issued capital

(a) Issued capital - Shares
At the beginning of the period
Share placement - $0.02
Issued in lieu of capital raising costs
- $0.14
Issued to directors and consultants
in lieu of cash remuneration - $0.14
Share placement - $0.20
Exercise of options - $0.22
Costs related to share issues

31
December
2009
#
109,598,504
25,000,000

31
December
2008
#
65,759,103
-

31
December
2009
$
7,347,040
500,000

31
December
2008
$
6,579,103
-

1,000,000

-

140,000

-

10,000,000
12,500,000
45,000
158,143,504

65,759,103

1,400,000
2,500,000
9,900
(772,500)
11,124,440

6,579,103

Of the total $772,500 capital raising costs incurred in respect of share placements completed during
the period, $577,500 were settled by the issue of securities in the Company in lieu of cash
remuneration.

(b) Issued capital - Options
At the beginning of the period
Listed options with 25 cents
exercise price issued in lieu of
capital raising costs regarding a
share placement - $0.07
Options exercised
Costs related to the issue of options

31
December
2009
#
64,109,552

31
December
2008
#
64,109,552

31
December
2009
$
328,796

31
December
2008
$
328,796

6,250,000
(45,000)
70,314,552

-

437,500
766,296

-
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GBM Resources Limited
ABN 91 124 752 745
Notes to the Consolidated Financial Statements
For the half-year ended 31 December 2009
Note 4 Dividends
No dividends were paid or proposed during the period.
The Company has no franking credits available as at 31 December 2008 or 31 December 2009.

Note 5 Contingencies
(i)

Contingent liabilities

There has been no change in contingent liabilities since the last annual reporting date.
(ii)

Contingent assets

There has been no change in contingent assets since the last annual reporting date.

Note 6 Events occurring after the balance sheet date
There has not arisen in the interval between the end of the period and the date of this report any
item, transaction or event of a material and unusual nature likely, in the opinion of the Directors of
the Group to affect substantially the operations of the Group, the results of those operations or the
state of affairs of the Company in subsequent financial years.
No changes have occurred in the composition of the controlled entities during the half year or since
the end of the period.

15

GBM Resources Limited
ABN 91 124 752 745
Directors’ Declaration
The Directors of GBM Resources Limited (“the Company”) declare that:
(a)

the half-year financial statements and notes set out on pages 9 to 15 are in accordance with
the Corporations Act 2001, including:
(i)
(ii)

(b)

complying with Australian Accounting Standard AASB134 – Interim Financial
Reporting, and the Corporations Regulations 2001; and
give a true and fair view of the financial position as at 31 December 2009 and of the
performance for the half-year ended on that date of the Company.

there are reasonable grounds to believe that the Company will be able to pay its debts as
and when they become due and payable.

This declaration is made in accordance with a resolution of the Directors.

Signed at Perth this 15th day of March 2010.

Peter Thompson
Managing Director
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of
GBM RESOURCES LIMITED

Report on the Half-Year Financial Report
We have reviewed the accompanying half-year financial report, which comprises the condensed
statement of financial position as at 31 December 2009, the condensed statement of comprehensive
income, condensed statement of changes in equity, condensed statement of cash flows and notes to
the financial statements for the half-year ended on that date, and the directors’ declaration, of GBM
Resources Limited and the entities it controlled during the half-year ended 31 December 2009
(“consolidated entity”).
Directors’ Responsibility for the Half-Year Financial Report
The directors of the company are responsible for the preparation and fair presentation of the halfyear financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the half-year financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.
Auditor’s Responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of Interim and Other Financial Reports Performed by the Independent Auditor of the Entity, in
order to state whether, on the basis of the procedures described, we have become aware of any
matter that makes us believe that the financial report is not in accordance with the Corporations Act
2001, including giving a true and fair view of the consolidated entity’s financial position as at 31
December 2009 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.
As the auditor of GBM Resources Limited, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Australian Auditing
Standards and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 4 130 Stirling Street Perth 6000 PO Box 8124 Perth BC 6849 Western Australia. Telephone +61 (08) 9227 7500. Fax +61 (08) 9227 7533.
Email: hlb@hlbwa.com.au. Website: http://www.hlb.com.au
Liability limited by a scheme approved under Professional Standards Legislation
HLB Mann Judd (WA Partnership) is a member of

International, a world-wide organisation of accounting firms and business advisers
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Independence
In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half year financial report of GBM Resources Limited is not in accordance with the
Corporations Act 2001, including:
(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December
2009 and of its performance for the half-year ended on that date; and
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001.

HLB MANN JUDD
Chartered Accountants

Perth, Western Australia

W M CLARK

th

15 March 2010

Partner
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