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Revitalising the Drummond
Our View
Quality assets in a highly prospective region: With the 1.49 Moz gold
Drummond Basin Gold Project (“DBGP”) in Central Queensland, GBM Resources
Limited (“GBM” or “the Company”), has a project with significant upside potential
in the Drummond Basin, a proven gold producing region.
Twin Hills acquisition: The DBGP includes the 0.63 Moz Twin Hills property, for
which GBM has recently announced the signing of a binding Tenement Sales
Agreement (“TSA”) with Minjar Gold Pty Ltd (“Minjar”), with settlement expected
in October.
Well served by infrastructure: Being in a region of both gold and coal mining,
the DBGP is well served by infrastructure, and with ready access to skilled mining
personnel and services. In addition, there is residual operation infrastructure at
the Company’s Yandan property.

Summary (AUD)
Structure and Cash*
Market capitalisation (undiluted)

$58.7m

Share price (September 23, 2021)

$0.115

52 week low

$0.09

52 week high

$0.22

Cash (30/6/21)

$5.68m

Subsequent outgoings for White Dam

$2.40m

September 2021 placement

$7.40m

Cash on in-money option conversion

$7.81m

Liquid assets

$3.24m

Ordinary shares (undiluted)

510.8m

Listed options

50.59m

Successful consolidation: Dependent upon the finalisation of the acquisition of
Twin Hills, GBM will have successfully consolidated, at a relatively low cost per
ounce, three historic gold producers – Yandan, Mount Coolon and Twin Hills –
and a large regional landholding, being a major step forward in realising the
Company’s strategy of developing a “hub and halo” gold production operation.
The three key assets have never been previously held under single ownership
and were previously mined at times of significantly lower gold prices.

Unlisted options

30.15m

Performance rights

0.596m

In-money options

76.54m

Diluted for in-money options

587.4m

Fully diluted

592.2m

Upside potential…: Even given the current resource of 35 Mt @ 1.3 g/t
for 1.49 Moz, there is significant resource upside potential at the three historic
producers, as well as considerable exploration potential within the over 4,400 km2
tenement package – the Company is aiming to build the resource to 2-3 Moz.

directors

*Post placement. Figures assume shareholder
approval of issue of 4 million placement shares to

One year share price graph (AUD)

…Recognised by a set of experienced eyes: Company personnel and
consultants have extensive technical and commercial experience in the junior
resources sector and have a history of delivering returns to shareholders. In
addition, the technical experience includes that in epithermal gold and in
Queensland, and it is that mix of commercial and relevant technical experience
that has led to the recognition of the opportunity and execution of the consolidation
of the DBGP.
Gold production at White Dam: In addition to the DBGP, GBM holds 100% of
the White Dam Gold Project in South Australia – this is a current small-scale
producer (~400 oz/qtr), with the strategy here to use cash flow to help fund the
Drummond Basin operations. White Dam has current resources of 4.6 Mt @ 0.7
g/t Au for 102,000 oz, with recent drilling highlighting the expansion potential.
Other JV projects: GBM is involved in JV’s in prospective areas that are fully
funded by others, which exposes the Company to the upside at no cost.
Cashed up and ongoing news flow: Having just placed A$7.4 million, the
Company is funded for significant exploration and evaluation programmes going
forward which should result in steady newsflow. Planned work includes ~20,000 m
of drilling at the DBGP and investigating the potential for mine life extensions or
throughput expansions at White Dam. In addition, there is the ongoing work,
funded by partners, on the JV projects.
Value drivers: GBM is one of several pre-development companies that are
actively consolidating and further investigating historic operations (and
surrounding exploration ground) with a view to development.
Our analysis indicates that a representative selection of these companies has a
weighted average EV/oz of equity gold of A$43/oz, with a range of A$13/oz to
A$120/oz.
GBM is currently trading at ~A$27/oz (including Twin Hills), with finalisation of the
Twin Hills transaction and drilling success at the DBGP expected to drive value,
both by increasing the EV/oz metric and by adding ounces – material progress
towards any development should also help drive this.
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Company Summary
Background and Strategy
GBM Resources is a Queensland based precious and base metals producer and developer, with interests in several projects
in Queensland, Victoria, and South Australia (Figure 1). The Company’s focus is on what we have termed the Drummond
Basin Gold Project (“DBGP”), which includes the historically operated Mount Coolon, Yandan and Twin Hills mines. The
former two are owned 100% by GBM, with the latter currently subject to a binding Tenements Sale Agreement (“TSA”),
expected to settle in October 2021, dependent upon the timing of the Queensland Government renewing the Mining Lease
(“ML”) and executing the tenement (ML and EPMs) transfers.
This is the first time that the three low sulphidation epithermal gold-silver projects, located in the highly prospective Drummond
Basin, (which has past production of 4.5 Moz of gold and an endowment of 7.5 Moz) have been consolidated under a single
ownership. The Company’s plan is to work towards building on the current 1.485 Moz gold resource (targetting between 2-3
Moz), and then develop an operation with a central processing plant. The plant would most likely be at Yandan (Figure 2),
which has significant mining infrastructure, including being on granted Mining Leases. However, should a viable resource be
delineated, the Company may consider Twin Hills as a standalone operation. Also, owning a mill in this region should generate
toll treating opportunities.
Figure 1: Project locations (Source GBM)

A current part of the Company’s overall strategy is the gold producing White Dam operation, for which GBM has just gained
100% ownership. Positive cash flows from White Dam will be used to help fund the Drummond Basin assets – there however
is no firm guidance as to the expected quantum of these cash flows. In the three full quarters to June 30, 2021, White Dam
produced 1,294 oz of gold, or 431 oz/qtr; production during ramp up in the last half of the September 2020 quarter was ~100
oz. There is currently around 90 tonnes of copper in concentrate stockpiled on site, for which sales terms are currently being
negotiated.
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GBM however has stated that it is considering options regarding White Dam, including amongst others, as to funding the next
mining campaign or sale options - White Dam has a continuously operating heap leach processing circuit, with material added
as required through campaign mining.
Other projects (which are briefly discussed later in this note) in which the Company has an interest give the Company
exposure, through JVs and the balance sheets of others, to the upside, whilst having little downside should results of
exploration be negative. For the Mt Morgan tenements, which are being sold to a TSX-V listed entity, GBM will take a material
equity stake rather than cash as consideration for the deal if completed; in addition a non-binding agreement to sell the
Brightland EPM in Queensland (which includes the Milo Uranium-REE deposit) has recently been entered into.
Other projects, where GBM is operator and manager (although not responsible for funding), have dedicated management
and operating personnel – Drummond personnel are therefore not distracted from the main game by having to spend time on
the other projects.
Capital Structure
Following the recent placement, and subject to the shareholder approval of the issue of four million shares, GBM will have
510.8 million fully paid ordinary shares, 50.6 million listed options (A$0.11 exercise price, expiry date of 6/7/23) and 30.2
million unlisted options (various exercise dates and prices) on issue. All listed and 25.9 million unlisted options are currently
in the money.
The largest shareholder is Straits Mineral Investments (a subsidiary of Aeris Resources Limited, ASX: AIS, “Aeris”), with a
holding of 33.13 million shares (6.49%, assuming shareholder approval of the issue of GBM director shares). This includes
22.22 million shares as the consideration for the March Qtr 2021 Yandan acquisition, an extra 7.41 million shares being for a
concurrent subscription of A$1 million. There is a voluntary 12-month escrow on these shares. Straits also subscribed for 3.5
million shares in the recent placement.
Assuming shareholder approval of the placement share issue to them, Directors will hold 6.44% of the Company.
Financial Position
As of June 30, 2021, GBM had A$5.684 million in cash and 1.575 million Novo Resources Corp (“Novo”, TSE: NVO) shares
– these have a current value of A$3.390 million. There is nominal cash of A$7.813 million on the exercise of in the money
options, and the Company has just raised A$7.4 million as detailed below.
After the end of the quarter White Dam acquisition costs have been incurred, including the option exercise price of A$500 k
and replacement of the A$1.9 million environmental bond.
Total operating and investing cashflow over the year to 30/6/21 was -A$8.012 million including administration costs of A$1.652
million. This figure includes receipts from the White Dam JV of A$1.460 million, and production costs of A$1.266 million. A
sale of Novo shares received under a A$0.5 million share swap agreement (and separate to the current holding) realised
A$0.592 million in early 2021.
Over the past 18 months the Company has raised A$22.27 million (before costs) in three raisings:
•
•
•
•

June/September quarter 2020 – A$7.39 million raised through a placement, shortfall placement and rights issue
totalling 134.44 million shares at A$0.055/share – this included a 1 for 2 A$0.11 option; A$0.5 million of the proceeds
was received in Novo shares under the share swap as mentioned earlier,
December quarter 2020 – A$6.48 million through the placement of 48 million shares at A$0.135/share,
March quarter 2021 – A$1.0 million raised through a subscription by Aeris of 7.41 million shares at A$0.135/share –
this was concurrent with the acquisition of Yandan; and,
September quarter 2021 – A$7.40 million through the placement of 74 million shares at A$0.10/share, with A$0.4
million subscribed by Directors, and subject to approval at a future meeting of shareholders.

Drummond Basin Gold Project
Location, Infrastructure and Tenure
The Drummond Basin Gold Project comprises three main areas, Yandan, Mount Coolon and Twin Hills, centred approximately
160 km west of Mackay in east-central Queensland (Figures 1 and 2). The area is well served by infrastructure, being in a
major mining region, midway between Charters Towers (gold) and Clermont (coal).
Assuming the successful completion of the Twin Hills acquisition, the Project covers an area of 4,444 km2 in 18 granted EPMs
and three EPM applications – two of the EPMs expire in September, with renewals being lodged. The Mount Coolon tenement
package also includes four granted (and current) MLs, Yandan includes two MLs (currently under renewal) with Twin Hills
including a single ML also currently under renewal.
TAYLOR COLLISON LTD. www.taylorcollison.com.au
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Figure 2: Drummond Basin Gold Project geology, resource summary and tenure (Source GBM). Note that Twin Hills
ownership dependent upon settlement of the acquisition, expected in October 2021
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One key aspect is the infrastructure at Yandan, which should simplify permitting for any future start-ups, and help reduce
capital costs. This infrastructure includes:
•
•
•
•
•
•
•

Airstrip,
Water dam,
Access to the Suttor River,
Tailings dams,
Leach pads,
Waste dumps: and,
Connection to the state electricity grid.

The Company has also recommissioned the camps at Mt Coolon and Yandan, with these being the base for the regional
operations.
Acquisitions
Table 1 provides a summary of the transaction history for the Drummond Basin assets and highlights the low price of A$5.80
paid per ounce – these figures include the value of environmental bonds lodged with the Queensland Government that will
need to be or have been replaced.
The first cab off the rank was Mount Coolon, acquired in April 2015. Note that the scrip consideration was prior to the
November 2019 10 for 1 share consolidation – this equates to 5 million shares at A$0.20/share post consolidation. Although
this deal seems cheap now (considering the granted MLs and infrastructure), this was consummated close to the bottom of
the 2011 to 2016 resources downturn, and at the bottom of the gold cycle, with the gold price at close to US$1,000/oz, as
opposed to ~US$1,800/oz now.
The second deal finalised was that with Aeris for Yandan, completed by an all-scrip consideration in January 2021, with Aeris
also subscribing for A$1 million worth of shares in GBM. By virtue of the acquisition and placement Aeris, through their wholly
owned subsidiary Straits Mineral Investments Pty Ltd, is the largest single shareholder in the Company.
An initial agreement with Minjar for Twin Hills was signed in September 2018, with the consideration to be A$1.5 million in
staged payments and replacement of environmental bonds in the order of A$1 million. For various reasons the deal went into
obeyance, with re-engagement being made again in early 2021. The reasons for the hiatus in execution also means that
the vendor is prepared to now accept terms broadly like those originally negotiated (which were set in a considerable
weaker gold market). Given the current strength in the market, this makes the current deal look very advantageous
for GBM and could raise questions as to why it is so cheap by those who do not have knowledge of the history of
the acquisition of Twin Hills.
Table 1: Drummond Basin Gold Project geology, resource summary and tenure (Source GBM

Ounces at
Completion

Cash
Consideration

Shares

Deemed
Price/Share

Scrip
Consideration

Total
Consideration

Cost/Oz

Mount
Coolon

283,000

$850,000

50,000,000

$0.02

$1,000,000

$1,850,000

$6.54

Yandan

521,000

23,076,923

$0.13

$3,000,000

$3,000,000

$5.76

Twin Hills

633,000

$3,480,000

$3,480,000

$5.50

1,437,000

$4,330,000

$4,000,000

$8,330,000

$5.80

$200,000

$200,000

N/A

Property

Total with
resources
Yacimiento
EPM27554
Property
Mount
Coolon
Yandan
Twin Hills
Yacimiento
EPM27554

2,000,000
Vendor
Drummond
Gold
Aeris
Resources
Minjar
Yaciemento
P/L

$0.10

Completion

Notes

13/04/2015

Includes A$370 k bond transfer. Shares pre-Nov-19, 10 for 1 consolidation

13/01/2021

All scrip. Aeris also made a concurrent share subscription for A$1 million

Expected
October 2021
Now granted,
transfer in
progress
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Regional Geology and Mineralisation
The Upper Devonian to Lower Carboniferous Drummond Basin crops out over an area of approximately 25,000 km2, mainly
west but also east of the Anakie Inlier in east-central Queensland (Figure 2). The basin as outcrops today is a remnant of a
large intermontane depositional basin that is interpreted as being developed in a back-arc terrane, possibly related to the
overall tectonics of the New England Orogen of Eastern Australia, with the Connors Arch to the east representing an Andeanstyle continental volcanic arc.
The oldest (Cycle 1) basin units are largely comprised of felsic volcanics, volcaniclastics and volcanic derived sediments,
overlying early Palaeozoic basement which includes the Anakie Inlier. Some intermediate and mafic volcanics are also
present.
The volcanics are overlain by up to 12,000 m of predominantly fluviatile sediments which were transported into the basin by
a northerly flowing river system. Some marine incursions have also been postulated in the sedimentary sequences.
Sedimentation in the Drummond Basin ceased at the onset of the Early Carboniferous Kanimblan Orogeny, during which the
sequence was folded and uplifted to form a structural high shedding detrital material into the overlying Bowen and Galilee
Basins.
Mineralisation in the Drummond is largely low sulphidation epithermal (“LSE”) in style, temporally associated with the early
development of the basin and Cycle 1 rift phase units. Figure 3 presents a diagrammatic tectonic model for Yandan,
highlighting relationship of mineralisation to structures and the early volcanic units. It is interpreted that mineralisation
extended from prior to the cessation of volcanism, and through to early-stage compressional tectonics immediately following
Cycle 1 deposition – this will include the reverse re-activation of basin structures, including the major listric faults.
Figure 3: Diagrammatic representation of Yandan area and Drummond Basin
tectonics (Source Australasian Gold website)

The mineralisation takes several forms, although driven by the same overall processes, being largely mixing of hot, metalbearing deep circulating meteoric waters, and cooler near-surface waters. In some areas (including Twin Hills) magmatic fluid
input has also been interpreted.
Typical deposition styles include amongst others, all of which occur in the GBM deposits:
•
•
•

Dominantly quartz sulphide veins associated with dilational structural settings,
Tectonic and volcanic breccias, commonly associated with rhyolite flow-dome complexes; and,
Replacement of pre-existing permeable and reactive lithologies.
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As such mineralisation can be hosted in quartz veins, in stockworked veinlets, else disseminated throughout the host rocks
amongst other styles. In addition, there can be multiple phases of mineralisation in any one deposit, with different styles
overprinting each other, thus making for complex relationships. Also, the host rocks will affect the style of mineralisation –
permeable units (such as non-welded tuffs) commonly host more diffuse, lower grade replacement mineralisation, whereas
more competent rocks, such as lavas, may tend to brittle fracturing, and host higher grade vein style mineralisation.
Historic Work and Mining
The Drummond has seen extensive exploration, particularly since the 1980s, and has produced some 4.5 million ounces of
gold, with a total endowment of around 7.5 million ounces.
The largest producer is Pajingo on the northern margin of the basin (Figure 2), that has produced around 3.2 million ounces
since mining first commenced at the Scott Lode in 1987. Since 1997, the Vera-Nancy Lodes have been the focus of
operations. The mine was purchased by the current operators, Minjar, in 2016.
Other LSE producers in the Drummond Basin have included:
•

Mount Coolon – has historically produced 269,000 oz @ 11.3 g/t Au, predominantly from the Koala vein system,
initially between 1914 and 1939, and then by Ross Mining between 1992 and 1997 – Gold Mines of Australia (“GMA”)
produced 180,000 oz of gold between 1930 and 1939, with Ross Mining producing 53,000 from the Koala open pit
– ore was trucked to Yandan for treatment,

•

Yandan – Ross Mining produced 365,000 oz from 1992 to 1999 from open cut operations, with treatment by both
CIP and dump leach,

•

Twin Hills – BMA Mining produced ~23,490 oz @ 9.6 g/t (with the grade at 6.1 g/t by the end of operations) from
underground operations between January 2006 and February 2007 – operations ceased due to the achieved grade
not being as expected due to the geology not being as interpreted and modelled; and,

•

Wirralie – Both Australian Consolidated Minerals (“ACM”) and Ross Mining operated Wirralie, with this producing
374,000 oz from 4.5 Mt @ 2.45 g/t Au; a private operator subsequently producing 56,000 oz from 1 Mt of stockpiles
grading at 1.75 g/t Au through a heap leach which continues to this day. Wirralie also has remaining refractory
sulphide resources.

Mineral Resources
A summary of mineral Resources within the Drummond Basin Gold Project is shown in Figure 2, with a detailed listing in
Appendix 1.
Geology and Ongoing Activities - Yandan
GBM has identified three district scale gold systems at Yandan, namely the Yandan Mine Corridor (“YMC”), Illamahta and
Northeast Ridge (Figure 4), with these being the target of drilling that commenced in the June 2021 quarter. These are in the
22 km long x 3 km wide N-S elongate fault bounded Yandan Sub-Basin.
Mineralisation at the YMC, which includes the historically mined Main Pit and current East Hill and South Pit resources is
interpreted as being directly controlled by E-W trending structures occurring in the hanging wall of NE-striking listric faults,
with mineralisation concurrent with reverse movement along the faults during a period of compression following the Cycle 1
sedimentation and volcanism (Figure 5). The YMC comprises a 1,200 m long E-W trend of LSE deposits, and associated
alteration.
The Yandan Main deposit largely occurs as a stratabound tabular body, including veinlet and disseminated mineralisation
hosted in a gently dipping altered and silicified volcaniclastic and limestone in the upper St Anns Formation. The St Anns
Formation includes the upper more permeable volcaniclastic and sediment unit, overlying a more brittle andesite.
The East Hill mineralisation occurs as a series of structurally controlled sheeted veins within an andesite at the base of the
St Anns Formation, with the best mineralisation occurring in the hanging wall of a listric fault, directly overlying the
metamorphic basement. These grade from bonanza grade veins at depth, to a shallower, lower grade plume (with associated
zinc, antimony and arsenic) – mineralisation, which is interpreted as being high in the epithermal profile, is developed over a
vertical distance of at least 300 m, with the Company investigating the potential for both open pit and underground mining.
It is now recognised that the material mined in the East Hill pit comprised the “plume” style mineralisation, that can be used
as a vector for the deeper, high-grade veins. Intersections from deeper drilling of the veins include 17 m @ 21.4 g/t Au, in a
broader intersection of 51 m @ 10.3 g/t Au (hole YAN022).
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Illamahta is interpreted as being in a similar setting to the YMC, with, at 1,500 m x 700 m, having an alteration footprint 50%
larger than at the YMC. Stratigraphy is similar, comprising the St Anns Formation, and shallow historic drilling has identified
a 250 m long x 100 m wide of oxide and hypogene mineralisation in volcaniclastics similar to that at Yandan Main. Historic
drilling at Illamahta has been shallow, with a database of 188 holes for 8,513 m (average depth of 45 m).
Figure 4: Yandan geology and targets (Source: GBM)

Northeast Ridge is hosted in a SE dipping package of altered sedimentary rocks and volcanics of the St Anns Formation, with
mineralisation in poorly banded chalcedonic veinlets, similar to those in the upper, lower grade part of the YMC NE Hill deposit
– alteration, including silica and illite, crops out over a NE trending area 2 km long x 500 m wide.
Like Illamahta, drilling is generally only shallow, however has returned intersections of up to 7 m @ 2.84 g/t Au, including
1 m @ 16.6 g/t Au.

TAYLOR COLLISON LTD. www.taylorcollison.com.au
ABN 53008172450 AFSL 247083

8

GBM Resources Limited (GBZ)
24 September 2021

Figure 5: YMC sections, looking west, showing geology, drilling and geochemistry (Source: GBM)

Major ongoing and planned activities at Yandan include:
•
•
•
•

Drilling at Yandan East Hill – this has been recently completed, with 13 holes for 5,676 m being completed (Figure 6),
Update Yandan lithological and structural model,
Complete initial Yandan Main Pit mineral resource estimate (“MRE”); and,
Drilling at Illamahta – 21 holes for 2,390 m have been planned to test for extensions to known resource and confirm
historic high-grade intersections – exploration for new resources will be undertaken in a future programme.

Results from the first nine holes from the Yandan East Hill programme have been recently released, with these being positive,
with significant results including:
•
•

21YEDD006A - 214.1m @ 1.6 g/t Au from 236 m including 26 m @ 5.4 g/t Au from 321 m.
21YEDD007 - 189 m @ 2.0 g/t Au from 255 m including 16 m @ 4.6 g/t Au from 328 m.

These confirm the presence of a high-grade core to the system, as well as a broader, lower grade halo. In addition there is
potential, in addition to upgrading Inferred Resources, to increase the current gold resource, given an intersection of 30 m @
1.06 g/t Au from 274 m in hole 21YEDD002 that is outside of the current resource boundary.
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Figure 6: Yandan East Hill plan and cross section (Source: GBM)

Geology and Ongoing Activities – Mount Coolon
Mineralisation at Mt Coolon occurs in several vein systems over an area of some 230 km2, with the majority of the 269,000
oz of historic gold production from the Koala vein system.
Mineralisation at Mt Coolon is largely hosted in shoots within colloform and crustiform generally steeply dipping veins,
sporadically within a broader envelope of lower grade stockwork, and with cross faulting and brecciation of the mineralised
veins being common.
Several prospects have been identified (Figure 7), with Koala being the focus of historic mining. Koala has been identified by
drilling for a strike length of 1,200 m and to a depth of 200 m – the veining is hosted within gently dipping Cycle 1 andesitic to
rhyolitic volcanics, with a porphyritic unit being the preferred host. At Glen Eva the host is a predominantly dacitic volcanic
sequence of the Silver Hills Volcanics (analogous to the St Ann’s Formation), and is overlain by overlain by stratiform siliceous
material, interpreted as a sinter, and which represents the highest part of an epithermal system.
There have been multiple phases of quartz veining at Glen Eva, with the system being structurally complex; hydrothermal
breccias are also present. Several vein orientations are present, including parallel to the main fault, as moderately NE dipping
splays and sub-parallel to the shallowly dipping overlying silicified zone.
Likewise, mineralisation at Eugenia is complex, with at least five styles of structurally controlled quartz veins and sulphide
disseminations. The mineralisation is hosted within generally shallowly dipping crystal-rich dacitic ignimbrites, with a possible
steeply dipping feeder zone in the centre of the mineralisation.
The Company completed a 3,400 m, 14-hole drilling programme in late 2020 – the best result was a 13.4 m (down hole width)
epithermal vein, hosting 8.9 m @ 1.66 g/t Au and 18.6 g/t Ag from 281.1 m at Glen Eva. This hole doubled the strike extent
of the Glen Eva system and has provided vectors for targeting upcoming drilling.
More recently, the Company has undertaken induced polarisation (“IP”) surveying at Glen Eva, and at the Eastern Siliceous
Zone (“ESZ”, Figures 7 and 8). This has highlighted new targets along a strike length of ~5 km (Figure 8) that are now being
drilled in a ~2,500 m programme, including testing possible extensions to the Glen Eva mineralisation, parallel structures and
faulted extensions to Koala.
At the time of writing, four holes had been reported, and had intersected zones of veining between 10 m and 13 m wide along
strike and up-dip and down-dip of a previous intersection in hole 20GEPD011 – these vein zones are up to 400 m SE along
strike from the known mineralisation in the current Glen Eva pit (Figures 8 and 9).

TAYLOR COLLISON LTD. www.taylorcollison.com.au
ABN 53008172450 AFSL 247083

10

GBM Resources Limited (GBZ)
24 September 2021

Figure 7: Mt Coolon, showing deposits/prospects, geology and IP survey areas (Source: GBM)

Figure 8: Glen Eva - ESZ IP survey chargeability sections, targets and current drilling (Source: GBM)
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Figure 9: Glen Eva-long section showing recent drilling (Source: GBM)

The geology and geophysics indicate that there is the potential for a system like the Vera-Nancy system at Minjar’s Pajingo
operation – mineralisation at Vera-Nancy (which has past production and current resources totalling some 5 Moz of gold)
occurs as several high-grade shoots along a 7 km structure (Figure 10, noting that resources are as 2002).
The structure as presented in Figure 10 has a similar strike length to that interpreted between Glen Eva and the ESZ at Mt
Coolon as shown in Figure 8.
Figure 10: Vera-Nancy long section (Source: GBM)
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Geology – Twin Hills
Twin Hills is located in the western domain of the Drummond Basin, with mineralisation hosted in interbedded andesitic and
rhyolitic volcanics, and sediments of the St Anns Formation. Rhyolitic units include flows, flow domes and breccias.
Twin Hills includes two delineated deposits – Lone Sister and 309 (Figure 11) – situated adjacent to the NNW trending St
Anns fault, with 309 being the focus of BMA’s mining activities. As also shown in Figure 11 there are several other prospects
within the tenement package.
Figure 11: Twin Hills geology, tenements and deposits (Source: GBM)
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Both deposits occur as steeply plunging lodes, 309 within a milled breccia and Lone Sister within an interpreted flow banded
feeder zone of a rhyolite flow dome (Figures 12 and 13). These have only been drilled to ~300 m and are open at depth, with
drilling planned to further test both deposits once the TSA has been consummated. Historic drilling has returned some
bonanza grade intersections within broader, lower grade intersections – these include, amongst others:
•

THRCD875 (309) - 140.6 m @ 5.2 g/t Au from 154 m, inc. 8 m @ 81.8 g/t Au from 177 m; and,

•

LRCD015 (Lone Sister) - 146 m @ 9.8 g/t Au from 104 m, inc. 28 m @ 45.2 g/t Au from 211 m.

A challenge at Twin Hills is multiphase complex mineralisation, with this largely occurring as stockworks and breccia matrix
fill epithermal mineralisation, with poddy high-grade to bonanza grade zones within a broader, lower grade halo, which caused
issues for the previous operators. This had made it hard to interpret (and especially string high-grade zones together), and
thus reconcile, and resulted in the short life of BMA’s operations. This was expected to yield +20 g/t Au, however resulted in
an average head grade of only 9.6 g/t Au from 82,000 tonnes mined – the head grade fell to 6.1 g/t Au towards the end of
mining. Given the gold price, mining methods and the requirement to truck ~250 km to Rishton, a head grade of at least 10 g/t
was required at the time.
As part of the due diligence, GBM has undertaken an intensive reassessment of Twin Hills, and is of the view that it may be
feasible to mine initially by open cut, and then possibly by bulk underground methods, rather than targeting individual zones
of high grade, which as mentioned above, do not hang together. Lowering the cutoff grade for both the potentially open pittable
and underground sections results in coherent zones of mineralisation that may lend themselves to the types of mining
suggested.
This is also considered feasible given the current higher gold price environment, and shorter trucking distance. In addition to
the option of trucking to a central processing hub at Yandan, GBM would consider, should a viable resource be delineated,
operating Twin Hills as a stand-alone operation.
Figure 12: Lone Sister plan and long section (Source: GBM)
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Figure 13: 309 deposit plan and long section (Source: GBM)

Other Projects
White Dam
GBM has recently reached 100% ownership of White Dam, after being in a 50:50 cash-flow JV with a private company, Round
Oak Minerals Pty Ltd (“Round Oak”). The Company earnt the initial interest through designing, installing, and commissioning
a sulphidisation-acidification-recycling-thickening (“SART”) circuit to recover the copper and improve gold recoveries at the
gold-copper heap leach operation (with the Company recently reporting that this has performed above expectations).
Mining is undertaken on a campaign basis, feeding the continuously operating heap leach processing circuit.
GBM has now exercised and settled the option to purchase the remaining 50%, with completion announced to the market on
July 30, 2021. The consideration to exercise the option was A$500k and the replacement of A$1.9 million in environmental
bonds – there is also a 2% royalty payable to Round Oak on any copper and gold sales. GBM’s interests are held through
the 100% owned subsidiary Millstream Resources Pty Ltd, which was acquired in late 2019 for 15 million shares from Stibium
Mining Pty Ltd (“Stibium”).
The IOCG deposit, located ~100 km SW of Broken Hill, has current and Inferred Resources of 4.6 Mt @ 0.7 g/t Au for
101,900 oz contained gold (Figure 14, and a detailed MRE in Appendix 2). The Company has recently completed a 53-hole
resource expansion drilling programme, with 43 holes being drilled at Vertigo and 10 at White Dam North. Results to date
have been positive (Figure 15), with the results to be used in planning the next mining campaign, which would potentially
include a pit cutback and mining of the un-mined White Dam North resource.
As of June 30, 2021, the JV had produced and sold 1,394 oz of gold, with ~90 tonnes of copper in concentrate in stockpiles,
which are the subject of offtake negotiations. Plans are also afoot to expand the plant should drilling results, and hence
resource expansions warrant, however, as mentioned earlier, the Company may look at liquidity options regarding the asset.
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Figure 14: White Dam layout (Source: GBM)

Figure 15: White Dam Vertigo pit cross section and drilling results (Source: GBM)
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Malmsbury
Malmsbury comprises a single 6.7 km2 Retention Lease (“RL”) located over a historic high grade gold field, approximately
60 km south of Bendigo (22 Moz historic production, and one of the world’s pre-eminent historic goldfields). The project, which
has geological analogies to Kirkland Like Gold’s (KL: TSE, KLA: ASX “Kirkland Lake”) very high-grade Fosterville mine, has
an Inferred Resource of 820,000 tonnes @ 4.0 g/t Au.
Exploration is being funded and operated by Novo, which has earned an initial 50% interest through the issue of 1,573,387
fully paid shares, which have a current value of ~A$3.3 million. These are under voluntary escrow until September 15, 2021,
being four months from issue. Novo also has the right to earn an additional 10% through incurring A$5 million in expenditure
over four years – should this not be met Novo’s interest will decrease to 49%.
Novo has already undertaken significant pre-drilling activities, with initial drilling expected in the December Qtr 2021.
Cloncurry Region
The Cloncurry projects comprise 13 granted EPMs for an area of 966 km2, within the world-class Eastern Succession IOCG
province of the Proterozoic Mount Isa Inlier.
Eleven of the tenements, with an area of 809 km2, are held under a JV with Nippon Mining, with GBM being the operator.
Nippon Mining can earn 90% of the tenements through the expenditure of A$55 million and completion of a Bankable
Feasibility Study (“BFS”), with GBM being free carried to this stage. Nippon Mining have thus far spent A$16.8 million and
currently hold a 53.89% interest and have just approved a further expenditure of A$750,000 for FY2022.
The Company also holds two 100% owned EPMs, Brightlands (65 km2) and Mayfield (91 km2). Brightlands includes the Milo
IOCG-REE deposit, with an initial MRE of 88 Mt, containing 97 kt of Cu and 14 Mlbs of U3O8. Largely overlapping this is a
total rare earth oxide-yttrium (“TREO-Y’) oxide/P2O5 MRE (using a 300 ppm REO oxide cutoff) of 300 ppm TREO-Y of
176 Mt @ 620 ppm TREO-Y and 0.75% P2O5, including 168 ppm critical and battery REOs (Nd, Pr, Eu, Y, Dy). We note that
these are JORC-2004, and not JORC 2012 compliant.
As announced on September 17, 2021, the Company has signed a non-binding proposal with TSX-V listed Consolidated
Uranium Inc (“CUR”) for the sale of the Brightlands Milo tenement EPM 14416.
The key terms of the proposal are:
•

30-day exclusivity period to conduct due diligence and finalise a definitive agreement.

•

Subject to satisfactory due diligence, CUR will offer consideration comprised of:

CAD $500,000 in cash, payable to GBM within 5 business days of entering into a definitive
agreement and,

A minimum of CAD $1.5 million of CUR’s shares to GBM, the price being determined by a 7business day VWAP calculation on the 7 days prior to the execution of a definitive agreement.
CUR also agrees that should the average VWAP share price beabove CAD $2.00 per share,
CUR will issue 750,000 shares to GBM to cover the payment on closing of the proposed
acquisition.

•

Key transaction conditions precedent include due diligence, TSXV, and any requisite shareholder
approvals, and other customary conditions.

Mt Morgan
Mt Morgan, with an area of 1,037 km2, includes four granted EPMs, one EPM application and one MDL application, located
around the historically significant Mt Morgan copper and gold mining centre. In the 90 years from the 1890s until the 1980s,
the mine produced 7.65 Moz of gold and 361,000 tonnes of copper from ~50 Mt of ore.
The Company has (as announced on June 18, 2021) signed a Letter of Intent (“LOI”) to sell the assets to a TSX-V listed
company, Smartset Services Inc (SMAR.P: TSX-V, “Smartset”) in an all-scrip deal, which will give GBM ongoing equity
exposure to the Mt Morgan tenements.
Terms include:
•

Scrip consideration of 20,079,545 shares (on a post 0.75: 1 consolidation basis), which should see GBM own 47.5%
of Smartset, prior to a concurrent planned C$8 million capital raising; and,

•

A cash payment of up to C$250,000 as reimbursement for costs incurred by GBM between the signing of the LOI
and completion of the deal.
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Subsequent to the signing of the LOI with Smartset, GBM entered into a Binding Term Sheet to acquire EPM17850 from
Native Mineral Resources (ASX: NMR, “NMR”) for a A$35,000 cash deposit and 1,562,500 GBM shares. GBM is now awaiting
final transfer following the recent renewal of the tenement and gaining of the indicative transfer.
This will be included in the sale to Smartset, and accordingly the LOI has had some minor revisions, largely in relation to costs
incurred by GBM. The sale is to be voted on at a General Meeting of shareholders.

Ongoing Activities
There are significant ongoing activities at both the 100% owned and JV properties, which should result in significant and
positive newsflow over coming months.
Drummond Basin Gold Project
As listed earlier, major ongoing and planned activities for the remainder of 2021 include:
•
•
•
•
•

Drilling at Yandan East Hill –5,676 m programme recently completed,
Update Yandan lithological and structural model,
Complete initial Yandan Main Pit mineral resource estimate (“MRE”),
Ongoing 2,500 m drilling programme at Mt Coolon testing the Glen Eva Trend; and,
Subject to finalisation of the acquisition, commencement of initial drilling at Twin Hills.

The Company has an expanded 20,000 m drill programme planned for 2022, including ~10,000 m at Twin Hills and 10,000 m
at Mt Coolon/Yandan – this is expected to be split around 50/50 between resource expansion/upgrade and exploration.
White Dam
Remaining results from the Vertigo and White Dam North RC drilling are expected soon and will be used to assess the
potential for an extension to the mine life and expansion of operations. These will also be used to assess the viability of a pit
cut back at Vertigo.
Cloncurry JV
Following the approval of an additional A$750,000 in funding, fully funded activities are ongoing over the Cloncurry JV
tenements. Initial ground EM surveying is expected to commence shortly, with drilling of targets likely in 2022, following the
wet season.
Malmsbury JV
It is expected that Novo will commence drilling at Malmsbury in the December quarter.
Mt Morgan
The next step is for the Company to finalise definitive agreements and then convene a meeting of shareholders to approve
the proposed transaction.

Board and Management
Mr Peter Rohner – Managing Director
Mr Rohner (Grad Dip Applied Finance & Investment, BSc - Metallurgy) has over 30 years’ experience in the mining industry.
In particular, he has been heavily involved in mineral process technology development including development of the
Jameson flotation cell, IsaMill fine grinding and, more recently, significant involvement in further development of Glencore’s
Albion Process (fine grind oxidative leach) technology.
Mr Rohner is also Technical Director of the Core Group, which provides metallurgical processing solutions to its global
clients.
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Mr Peter Mullens – Executive Chairman
Mr Mullens (B.Sc, Geology, Fellow AUSIMM) has over 35 years’ experience in the mining industry from early exploration to
development and mine production. He has been involved with major companies having worked for Rio Tinto and Mt Isa Mines
at the world class Broken Hill and Mt Isa Ag, Pb, Zn mines located in Australia.
Mr Mullens has been closely involved in companies raising more than USD $250 million since 2002. In addition to his role at
GBM, he is currently a Non-Executive Director of E2 Metals Limited (ASX: E2M).
Peter has had a history of success with junior exploration companies over the last 20 years including:
•

Acquiring Aquiline Resources’ Argentinean projects and the resulting sale to Pan American Silver for CAD $630
million in 2009.

•

Chief Geologist and director for Laramide Resources, (TSX: LAM) and saw the stock rise from CAD 7 cents in 2002
to a peak of CAD $ 15.00. The number 1 company on the Toronto Venture Exchange in 2005.

•

Co-Founder and director of Lydian Resources (TSX: LYD) who discovered and are developing the 4 million-ounce
Amulsar Gold Deposit located in Armenia. He was involved with the company from prelisting to completion of the
feasibility study.

Mr Peter Thompson – Non-Executive Director
Mr Thompson is a CPA qualified accountant and Fellow of Governance Institute of Australia. He has over 35 years' experience
in the mining industry in Australia, UK and South America. He has held senior roles with several major companies including
Xstrata Plc, MIM Holdings Ltd and Mt Edon Gold Mines.
Since 2000, Mr Thompson has been involved in the development of various infrastructure projects, including mine and refinery
expansions and establishment of infrastructure including roads, rail, port and power utilities. Mr Thompson was appointed as
a non-executive director of Nova MSC Berhad, a Malaysian public company on 1 June 2017.
Mr Sonny Loh - Non-Executive Deputy Chairman
Mr Loh’s expertise lies in corporate strategy, finance markets, investor relations and capital restructures. Mr Loh holds a BBA
from National University of Singapore and an MBA of Strategic Marketing from the University of Hull. He is also an Associate
of the Institute of Chartered Secretaries and Administrators.
Mr Loh has been appointed to the role of Deputy Chairperson. In this role he will further support the Board through interaction
with the Company’s overseas shareholder base, and via evaluation of additional funding and corporate options to further
develop and grow GBM. Mr Loh is a substantial shareholder in GBM. He has a long and supportive relationship with the
Company as both a shareholder and, previously, as a Non-Executive Director.
Mr Brent Cook – Independent Non-Executive Director
Mr Cook is an economic geologist with over 40 years’ experience in exploration, mining and finance. During his career he has
worked on nearly every deposit type in over 60 countries. From 1997 until 2003 Mr Cook was chief analyst at Global Resource
Investments (now Sprott Global) and an advisor to three micro-cap junior exploration funds.
In 2008, Mr Cook founded the widely respected Exploration Insights investment newsletter, which is followed throughout the
mining industry; he was author and editor from 2008 to 2016.
Since 2003 Mr Cook has also acted as an independent advisor and mining analyst, working with a number of junior mining
companies, money management groups and individual investors. He brings a wealth of knowledge from his experiences
within the Financial and Mining sectors, particularly those of North America, along with his many contacts throughout the
industry. Mr Cook's expertise, experience and contacts will provide much value to the GBM board, for both technical
evaluations and business development.

Threats/Risks
•

Exploration and Evaluation Results: This is the key risk at the DBGP, with the Company looking to delineate the
resource, both through expansion of known deposits, and the discovery of new zones of mineralisation, to justify
undertaking development studies with aim of taken the project through to development. Exploration risk also applies to
the other exploration properties including Malmsbury, Mt Morgan and the Cloncurry region, although the direct effect on
GBM of poor results is mitigated as they are not picking up the bills.

•

Permitting: This is a potential issue down the track at the DBGP if and when the Company is looking to restart operations.
Issues can either include a rejection of applications, else permitting taking longer than expected.
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•

Operational: This affects White Dam, particularly as to whether the operation will continue to turn over positive free cash
flow – given the grade of the mineralisation there is little room for adverse operational issues.

•

Equity Markets: Equity markets can be fickle and can turn on a dime. This will affect investor (both debt and equity)
sentiment, and hence the potential for successful exploration funding and project financing.

•

Commodities Markets and Exchange Rates: These can have a significant effect on investor sentiment, and hence, in
the exploration and pre-development phase, funding for exploration and evaluation. Further down the track they can affect
the ability to obtain project financing (and the terms of that financing), and have a direct impact on the financial strength
and viability of a producing operation.
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Appendix 1 – Drummond Basin Gold Project MRE
Category

Cut off
Au (g/t)

Tonnage

Grade

Grade

(t)

Au (g/t)

Ag (g/t)

Contained Metal
Au (oz)

Ag (oz)

309 Deposit - Twin Hills - Open Pit (Above 1050 RL)
Measured

1.0

320,000

4.4

6.4

44,400

65,000

Indicated

1.0

2,690,000

2.2

3.4

193,100

295,400

Inferred

1.0

1,300,000

1.4

1.7

58,500

70,100

TOTAL

1.0

4,310,000

2.1

3.1

296,000

430,500

Measured

2.0

-

-

-

-

-

Indicated

2.0

110,000

4.8

3.4

16,800

11,900

Inferred

2.0

510,000

3.7

1.8

60,100

28,800

TOTAL

2.0

620,000

3.9

2.0

76,900

40,700

309 Deposit - Twin Hills - Underground (Below 1050 RL)

309 Deposit - Twin Hills - Total
Measured

1.0 / 2.0

320,000

4.4

6.4

44,400

65,000

Indicated

1.0 / 2.0

2,800,000

2.3

3.4

209,900

307,300

Inferred

1.0 / 2.0

1,810,000

2

1.7

118,600

98,900

TOTAL

1.0 / 2.0

4,930,000

2.4

3

372,900

471,200

Measured

2.00

-

-

-

-

-

Indicated

2.00

-

-

-

-

-

Inferred

2.00

2,010,000

4.0

9.4

260,100

604,800

TOTAL

2.00

2,010,000

4.0

9.4

260,100

604,800

Lone Sister Deposit - Twin Hills

Total Twin Hills
Measured

1.0 / 2.0

320,000

4.4

6.4

44,400

65,000

Indicated

1.0 / 2.0

2,800,000

2.3

3.4

209,900

307,300

Inferred

1.0 / 2.0

3,820,000

3.1

5.7

378,700

703,700

TOTAL

1.0 / 2.0

6,940,000

2.8

4.8

633,000

1,076,000

Measured

0.4 / 1.0 / 2.0

114,000

1.7

-

6,200

-

Indicated

0.4 / 1.0 / 2.0

729,000

2.9

-

60,800

-

Inferred

0.4 / 1.0 / 2.0

700,000

2.7

-

61,100

-

TOTAL

0.4 / 1.0 / 2.0

1,563,000

2.5

-

128,100

-

Koala Deposit - Mt Coolon

Eugenia Deposit - Mt Coolon
Measured

-

-

-

-

-

Indicated

0.4

1,790,000

1.1

-

65,900

-

Inferred

0.4

1,639,000

1.1

-

58,200

-

TOTAL

0.4

3,430,000

1.1

-

124,100

-

Glen Eva Deposit - Mt Coolon
Measured

-

-

-

-

-

Indicated

0.4

1,070,000

1.6

-

55,200

-

Inferred

0.4

580,000

1.2

-

23,100

-

TOTAL

0.4

1,650,000

1.5

-

78,300

-

Total - Mt Coolon
Measured

0.4 / 1.0 / 2.0

114,000

1.7

-

6,200

Indicated

0.4 / 1.0 / 2.0

3,589,000

1.6

-

181,900

-

Inferred

0.4 / 1.0 / 2.0

2,919,000

1.5

-

142,400

-

TOTAL

0.4 / 1.0 / 2.0

6,622,000

1.6

-

330,500

-

Total - Yandan
Measured

0.3

-

-

-

-

-

Indicated

0.3

-

-

-

-

-

Inferred

0.3

21,500,000

0.8

-

521,000

-

TOTAL

0.3

21,500,000

0.8

-

521,000

-

Total - Drummond Basin
Measured

Various

434,000

3.6

4.7

50,600

65,000

Indicated

Various

6,389,000

1.9

1.5

391,800

307,300

Inferred

Various

28,239,000

1.1

0.8

1,042,100

703,700

TOTAL

Various

35,062,000

1.3

1.0

1,484,500

1,076,000
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Appendix 2 – White Dam MRE
Area

TOTAL

Resource category

Vertigo

White Dam North

Grade Au (g/t)

Contained Gold
(ounces)

Measured

-

-

-

Indicated

1,200,000

0.7

28,600

Inferred

3,400,000

0.7

73,500

Total

4,600,000

0.7

101,900

-

-

-

Measured
Hannaford

Quantity
(tonnes)

700,000

0.7

16,400

Inferred

1,000,000

0.8

26,900

Total

1,700,000

0.8

43,300

Indicated

Measured

-

-

-

Indicated

300,000

1

9,400

Inferred

1,400,000

0.6

29,000

Total

1,700,000

0.7

38,300

Measured

-

-

-

Indicated

200,000

0.5

2,800

Inferred

1,000,000

0.6

17,600

Total

1,200,000

0.5

20,300
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Disclaimer
The following Warning, Disclaimer and Disclosure relate to all material presented in this
document and should be read before making any investment decision.
Warning (General Advice Only): Past performance is not a reliable indicator of future performance.
This report is a private communication to clients and intending clients and is not intended for public
circulation or publication or for the use of any third party, without the approval of Taylor Collison
Limited ABN 53 008 172 450 (“Taylor Collison”), an Australian Financial Services Licensee and
Participant of the ASX Group. TC Corporate Pty Ltd ABN 31 075 963 352 (“TC Corporate”) is a
wholly owned subsidiary of Taylor Collison Limited. While the report is based on information from
sources that Taylor Collison considers reliable, its accuracy and completeness cannot be
guaranteed. This report does not take into account specific investment needs or other
considerations, which may be pertinent to individual investors, and for this reason clients should
contact Taylor Collison to discuss their individual needs before acting on this report. Those acting
upon such information and recommendations without contacting one of our advisors do so entirely
at their own risk.
This report may contain “forward-looking statements”. The words “expect”, “should”, “could”,
“may”, “predict”, “plan” and other similar expressions are intended to identify forward-looking
statements. Indications of and guidance on, future earnings and financial position and
performance are also forward-looking statements. Forward-looking statements, opinions and
estimates provided in this report are based on assumptions and contingencies which are subject
to change without notice, as are statements about market and industry trends, which are based
on interpretations of current market conditions.
Any opinions, conclusions, forecasts or recommendations are reasonably held at the time of
compilation but are subject to change without notice and Taylor Collison assumes no obligation to
update this document after it has been issued. Except for any liability which by law cannot be
excluded, Taylor Collison, its directors, employees and agents disclaim all liability (whether in
negligence or otherwise) for any error, inaccuracy in, or omission from the information contained
in this document or any loss or damage suffered by the recipient or any other person directly or
indirectly through relying upon the information.
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